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Kesponses Recession 


ORCES GENERATING reduced economic ac- 
tivity cast their financial reflection 
ways which are broadly comparable from one 
economic downturn the next. Sharply de- 
credit demands are characteristic 
feature recessions, and although the volume 
savings also may contract with reduced 
levels income, supplies loanable funds 
typically become more ample relation 
demands. The decline interest rates and 
the increase credit availability which ac- 
company these changes are, course, magni- 
fied greatly when monetary policy used 
promote rapid growth bank credit and the 
stock money. 

Within this general framework response 
downward adjustments business activity, 
alternative patterns financial development 
may occur. Commercial banks may employ 
added reserve balances primarily restore 
liquidity move aggressively into longer- 
term securities. Some businesses may decrease 
their demands for external financing long- 
and short-term markets uniformly; others may 
cut back the use short-term credit while 
continuing place new long-term issues 
the market. Responses open individuals 
include not only alterations the volume 
savings and the use credit facilities, but 
also changes the forms ownership elected 
for accumulating financial assets. And gov- 
divisions have equally important 
financial options affecting the money and 
capital markets. 

evident that responses the various 
economic units play critical role explain- 
ing the extent decline interest rates, the 
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maturity structure security yields, the 
degree change credit Ad- 
ditional interest financial responses re- 
cession arises, however, from the search for 
clues subsequent monetary and credit de- 
velopments. The investment activity com- 
mercial banks, cite one example, may re- 
veal banker expectations regarding the near- 
term course security prices well their 
estimated liquidity needs. Investment choices 
banks during recession, moreover, also in- 
fluence the facility with which the banking 
system accommodates loan expansion sub- 
sequent periods renewed economic growth. 
The following discussion directed the 
significance these more detailed financial 
responses. 


Responses Commercial Barks 


The climax the monetary re- 
straint found commercial banks with compara- 
tively high levels debt and reduced hold- 
ings marketable assets. Member bank bor- 
rowing the Reserve banks fluctuated around 
billion during most 1957, while Govern- 
ment security holdings all commercial 
banks the end October were $13 billion 


below the level years earlier. substantial 


shift the composition assets had oc- 
curred during those years, rising loan 
totals elevated the ratio loans total earn- 
ing assets from per cent October 1954 
per cent October 1957. 

Given these evidences reduced liquidity, 
might assumed that relaxation re- 
serve pressures during the recession would 
have induced bank responses restore liquid- 
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ity positions. Commercial banks did reduce 
their indebtedness when reserve positions 
eased—the level member bank borrowing 
fell below $150 million March 1958—and 
ownership Government securities has ex- 
panded greatly since last fall under the im- 
petus aggressively easy monetary policies. 
Holdings Treasury issues all commer- 
cial banks expanded $2.3 billion the final 
quarter 1957, and estimated $5.2 billion 
was added bank portfolios the first 
months 1958. 

Investment activity banks, however, did 
not take the form acquiring short-term, 
highly liquid instruments, might have been 
expected. Far from having denuded their 
portfolios short-term instruments the 
sale $13 billion Government securities, 
banks found that Treasury issues maturing 


first callable within year totaled about 
per cent their marketable Governments 
October 31, 1957, close the percentage ex- 
isting years earlier. Meanwhile, the 
ume marketable Treasury issues the 
10-year maturity range had declined 
approximately per cent total bank hold- 
ings, from more than per cent October 
1954. The aging outstanding issues and the 
comparative absence new Treasury issues 
intermediate and longer maturities the 
prior years are reflected these changes. 

The stage was set, then, for bank pur 
chases intermediate- and longer-term Treas- 
ury issues when reserve positions permitted 
enlarged investment holdings and when 
turnabout monetary policy 
The desire banks extend the average 
maturity their investment portfolios can 
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seen clearly tracing their purchases and 
sales securities the market. the 
months prior February 28, banks reporting 
the Treasury their ownership Gov- 
emment issues effected market purchases 
about $300 million Treasury securities ma- 
turing first callable within years, 
and about $350 million the 10-year 
range. Market purchases 10-year 
issues totaled nearly $120 million Novem- 
ber alone. Market transactions issues ma- 
turing first callable year less re- 
sulted net sales about $620 million from 
November through February. 

substantial increase holdings inter- 
mediate- and longer-term issues also occurred 
connection with Treasury financing opera- 
tions the period from November through 
February. The refunding resulted 
gain more than $600 million bank- 
held 5-year issues, and February 
banks picked over $2.5 billion the newly 
issued per cent bonds 1964. 

These aggressive bank investment opera- 
tions were major factor the abrupt de- 
cline interest rates intermediate-term 
securities during the final weeks 1957, 
and the force these actions put pressures 
the quotations longer-term issues. 
sure, the November shift mone- 
tary policy removed cloud 
tainty concerning the near-term course 
bond yields, and with both bank and non- 
bank investors expecting rising bond prices, 
investment these instruments was encour- 
aged greatly. these circumstances, large 
price increases may occur moderate vol- 
ume trading activity. But was market 
purchases commercial banks that provided 
firm justification for the bullish investor 
psychology which prevailed. Among the other 
major institutional investors, mutual savings 
banks from November February made net 
market sales issues maturing more than 
years, while the long-term portfolios all 
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insurance companies combined were relatively 
unchanged. The miscellaneous group in- 
vestors including individuals, corporate pen- 
sion funds, state and local governments, brok- 
ers and dealers securities, foreign banks, 
and supplied the largest portion 
the 10-year issues purchased the mar- 
ket banks this 4-month period. 

Available data indicate that the pattern 
bank investment activity more recent 
months has not differed materially from that 
established late 1957, further encourage- 
ment acquire longer-term issues has been 
provided the low level short-term 
terest rates. May, the 4-Wednesday aver- 
age Treasury bills and certificates held 
weekly reporting member banks was just $150 
million above the February figure, while 
ownership notes rose $2.4 billion and Treas- 
ury bond holdings advanced $1.7 billion. 
large extent, acquisition these longer-term 
issues reflects Treasury financing operations, 
but market purchases took place also. 

Bank motives for lengthening the maturity 
investment portfolios may stem from va- 
riety sources, including pressure earn- 
ings period low short-term interest 
rates and active price competition among sav- 
ings institutions. would appear, however, 
that dramatic reversal current loan trends, 
accompanied need liquidate con- 
siderable volume security holdings, not 
regarded strong likelihood the 
bankers. ‘For the expectation prompt and 
substantial expansion demands for credit, 
with its inevitable impact security prices, 


scarcely would consistent with the 


ing bank demands for longer-term 


Responses Governments 
The asset preferences exhibited banks 
during the recession have been well suited 
the debt management policies the Treasury. 
Last fall the Treasury could look forward 
refinancing large volume securities the 
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Financial Responses 


near future. addition the regular bill 
issues, part which are refinanced weekly, 
there were some $55 billion securities out- 
standing October 31, 1957 which would 
mature callable within year. Further- 
more, the recession could expected in- 
crease the new cash borrowing requirements 
the Treasury, since tax revenues would 
reduced while expenditures such unem- 
ployment benefit payments would rising 
automatically. Facing these facts, the Treas- 
ury was desirous extending the average 
maturity the Federal debt refinancing 
maturing issues, and satisfying its needs for 
new cash borrowing, with flotations inter- 
mediate- and longer-term securities. 

The extent which the Treasury has been 
able place issues the intermediate- and 
longer-term maturity brackets without serious- 
disrupting the capital markets points di- 
rectly the willingness banks extend 
the maturity structure their portfolios. Since 
last October, the Treasury has issued over 
$12.7 billion securities maturing 
years, and $3.5 billion issues maturing 
more than years. This increase, 
within the space months, well over 
$20 billion public debt issues other than 
short-term instruments. 

State and local governments, meanwhile, 
also were stepping their uses long-term 
funds. The volume state and local govern- 
ment security offerings ran well above the 
previous year each quarter 1957, es- 
tablish yearly level close the 1954 record, 
and further growth was noted the opening 
months 1958. With lower interest rates 
encouraging the flotation issues previously 
withheld from the market, offerings the 
first months this year totaled estimated 
$3.9 billion, some $800 million more than 
per cent above the comparable period 
1957. Barring major reduction the second 
half, the volume state and local security 


issues will press new record 1958. 

One the few near certainties forth 
coming financial responses continuing rise 
governmental demands the credit mar 
kets. The growth total Federal securities 
held the public from the end October 
through April was comparatively modest 
$1.3 billion, although this compared with 
decline $700 million the same months 
year earlier. substantial increase the 
Federal budgetary deficit indicated of- 
ficial sources for fiscal 1959, however, perhaps 
large billion $10 billion. The 
bulk the cash requirements arising from 
this deficit will need met the latter 
half calendar 1958, when Treasury receipts 
are seasonally low. Major refunding opera- 
tions will required issues maturing 
called August, September, and December, 
involving over $28 billion outstanding se- 
Whether the Treasury will able 
continue its aggressive efforts stretch 
out the maturity the Federal debt these 
approaching debt operations will depend 
large extent upon the interest com- 
mercial banks acquiring additional inter- 
mediate- and long-term issues. 


Responses Individuals 


While responses the banking system have 
contributed significantly the general de- 
cline interest rates since fall, and par- 
ticularly the reduction intermediate- and 
long-term rates, the contribution individ- 
uals has been minimal. Individuals could 
have added the expansion supplies 
loanable funds relation demands 
creasing the volume their savings, in- 
creasing their demands for fixed-income 
curities, reducing their use credit. 
Only the last respect the responses 
individuals appear have directly sup- 
ported the easing financial conditions. 

Certain forms which individuals accumu- 
late savings have expanded enormously during 


1958, giving rise impression that aggre- 
gate savings individuals have increased. 
Time deposits commercial and mutual sav- 
ings banks shot more than $5.5 billion 
the first months 1958, gain far larger 
than the comparable months any recent 
year. significant portion this increase 
represents enlarged holdings others than 
individuals, but individual savings these 
forms were large. The expansion share 
capital savings and loan associations also 
exceeded the year-ago rate. These are but 
partial list the forms which individuals 
may elect hold their savings, however, and 
data total savings not support the view 
that the rate savings has grown. 

Consumer incomes after taxes attained 
$300 billion annual rate the first quarter 
1958, and the rate savings out this an- 
nual income amounted $18.9 billion, 
per cent the income total. 
low savings rate comparison 
with most postwar years. year earlier, the 
savings figure had been $19.5 billion, 6.6 
per cent the $296 billion annual income 
rate. While consumer expenditures dur- 
able goods, especially autos, were substan- 
tially below the first quarter 1957, outlays 
nondurable goods and services showed 
more than compensating increases, resulting 
largely from advancing prices foods and 
services. The resistance the consumer 
encroachment upon his living standards 
evidenced the currently high expenditure 
totals these items, and the financial expres- 
sion this response slight reduction 
individual savings. 

This altered pattern consumer outlays 
permitted the financing higher level 
expenditures with smaller. reliance upon ex- 
ternal sources funds. Reflecting mainly the 
decline auto sales, new extensions con- 
sumer instalment credit fell below repay- 
ments February, and the seasonally ad- 
justed level instalment credit outstanding 
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began fall for the first time several years. 
Individuals’ use mortgage credit also has 
slackened. Nonfarm residential mortgage debt 
has continued expand since last fall, but 
slower rate than year ago. 

These two developments the slightly re- 
duced volume individual saving and the 
moderately diminished use credit in- 
dividuals are not uncommon responses dur- 
ing recessionary periods, nor have the ob- 
served changes been unusual magnitude. 
financial response considerable interest, 
however, the radical change the forms 
individuals have elected for holding their 
accumulated savings. Available data not 
permit tracing detail the redistribution 
the savings flow, but apparently the shift has 
been from fixed-income securities income- 
earning assets provided major financial in- 
stitutions. For example, while individual own- 
ership time deposits and savings and loan 
shares has expanded markedly the face 
smaller aggregate savings volume, hold- 
ings marketable Government securities are 
estimated have dropped $1.3 billion be- 
tween the end September 1957 and the 
end February 1958. 

The reason for this shift asset preferences 
seems lie the fact that individuals, hav- 
ing been encouraged high yields ex- 
pand their security holdings during 1956 and 
1957, quickly retreated superior investment 
alternatives market interest rates dropped. 
The broadening the invest- 
ment horizon which occurred 1956 and 
1957 was not expression permanently 
increased preference for fixed-income securi- 
ties. Rather, was additional evidence 
high sensitivity individuals differentials 
interest rates alternative investments. 

The interest rate sensitivity savers may 
well have been intensified during the period 
restricted credit availability, many in- 
dividuals gained their first experience with 
investment corporate and municipal bonds 
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Financial Responses 


and marketable Treasury issues. This pos- 
sibility has important implications for savings 
institutions experiencing rapid gains ac- 
counts recently. the extent that these 
gains represent shifts asset preferences re- 
flecting the decline market rates in- 
terest, corresponding outflow may ex- 
perienced individual institutions subse- 
quent periods rising market rates. Such 
rapid shifts asset holdings create additional 
liquidity problems for the institutions affected. 
For the economy whole, heightened 
rate consciousness individuals would in- 
dicate somewhat more elastic supply 
loanable funds supply which expands and 
contracts response comparatively mod- 
est alterations interest yields the investor. 


Responses Businesses 


Financial responses businesses during 
cyclical swings economic activity are 
shaped broadly the changing relationship 
between business saving and business invest- 
ment. typical for business investment out- 
lays decline markedly relation busi- 
ness saving during recession, since the vol- 
ume gross business saving comprised 
largely depreciation and depletion allow- 
ances which grow steadily through time. The 
result comparatively larger contraction 
business uses external funds than busi- 
ness investment expenditures. This result has 
not been apparent during the current setback. 
Corporate security flotations have remained 
relatively high levels, despite abrupt de- 
cline plant and equipment expenditures. 
Reductions business loans commercial 
banks have been large absolute terms 
fall $2.5 billion was registered weekly 
reporting member banks the months end- 
ing May—but smaller than might have 
been expected period rapid inventory 
liquidation. 

The unusually sharp decline business 
profits helps explain these observations. 


With dividends well maintained, retained cor. 
porate earnings fell more than billion 
the fourth quarter 1957, substantially 
larger reduction than the customary quarterly 
increase capital consumption allowances, 
Consequently, gross business saving went 
down. substantial further decline 
tained earnings indicated for the early 
months 1958. The profits decline has been 
heavily concentrated among durable goods 
manufacturers. Preliminary data covering large 
corporations producing metals and metal 
products suggest average decline from 
year ago nearly per cent after-tax 
profits during the first quarter this year. 
There have been other specific influences 
keeping business uses external financing 
levels higher than expected. the long- 
term credit markets, business demands for 
funds have been bolstered the unusually 
large percentage total plant and equipment 
outlays comprised expenditures public 
utilities. These firms depend heavily upon the 
capital markets source funds for ex- 
pansion and modernization. One large utility 
issue March was instrumental boosting 
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corporate security flotations during the first 
quarter close the year-ago figure. Addition- 
ally, there has been increase new cor- 
porate issues for the retirement outstand- 
ing securities, and considerable gain the 
volume issues whose proceeds were used 
pay down bank loans previously acquired 
temporary financing for plant and equip- 
ment expenditures. 

The failure bank loans reflect fully 
the liquidation inventories has been notice- 
able especially among manufacturers metals 
and metal products. Inventories these firms 
were reduced billion the months 
ending April 30, while their bank loans fell 
only $495 million the larger weekly re- 
porting banks. However, about half the 
inventory reduction was accomplished 
producers equipment, 


partly reflecting the large decline auto- 
mobile production. Producers motor ve- 
hicles and equipment rely very little upon 


short-term bank credit source funds. 
Manufacturers fabricated metal products 
and nonelectrical machinery, whose use 
bank credit greater, made loan repayments 
the latter half 1957 commensurate with 
the decline their inventories and their 
extensions trade credit. There also may 
have been growth borrowing needs 
some firms the metals group resulting 
from slowdown progress payments 
governmental contracts. the aircraft in- 
dustry, prepayments and advances the 
Government fell more than $300 million 
the last half 1957. 

Some these apparent influences busi- 
ness credit demands point the possibility 
that business needs for outside funds com- 
ing months may smaller than would 
suggested general trends business in- 
vestment outlays. leveling-out plant and 
equipment expenditures public utility firms, 
suggested recent surveys business ex- 
penditure plans, would weaken one the 
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forces supporting the volume corporate se- 
curity issues, for example. And the second 
half this year, short-term credit needs 
the fabricated metal products manufacturers 
and nonelectrical machinery firms will im- 
portant influences bank loan develop- 
ments. These two industries made sizable 
loan repayments the second half both 
1956 and 1957. But more generally, bottom- 
ing-out the corporate profits decline would 
indicate expansion gross business sav- 
ings, since depreciation and depletion allow- 
ances will continue rise. Business spend- 
ing could then begin rely more heavily 
internally generated funds. 


Concluding Remarks 


The broad outline monetary and credit 
developments coming months will depend 
large measure, has over the past year, 
upon the general trend business condi- 
tions and the kinds policies pursued 
the monetary authorities. This brief review 
financial responses recession, however, 
suggests some factors which will help 
shape these developments and will therefore 
merit close observation. Among these the 
possibility that businesses may finance in- 
creasing proportion their investment outlays 
from internal sources. Such possibility 
would outstanding significance the 
capital markets, since surveys business 
spending plans point continuing reduc- 
tion total plant and equipment outlays 
during the remainder 1958. Bank loan 
developments also might influenced. 
critical importance will the attitude 
banks towards acquisition intermediate- 
and long-term securities. Investment policies 
pursued banks will affect not only the 
structure market interest rates and the 
ability the Treasury float longer-term 
issues, but also will determine the prepared- 
ness banks meet revived loan demands 
subsequent economic upturn. 
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ARMERS THE Tenth Federal Reserve Dis- 

trict, after experiencing favorable period 
the and early suffered from 
the combination severe price-cost squeeze 
and intense drought from 1952 through 1956. 
The effects these unfavorable factors 
farm incomes tended cumulative and 
were particularly severe 1955 and 1956. 
With the breaking the drought, relatively 
large soil bank payments, and improved meat 
animal prices, farm incomes District states 
began recover 1957. This article will 
analyze farm income data for recent years 
point out the effects drought incomes 
and indicate the degree recovery 
District states since 1956. 

such analysis, essential that the 
measures farm income being used are 
clearly understood. The trend, variability, 
and relative importance farm income are 
influenced somewhat the particular meas- 
ure that selected. 


Measures Farm Income 


Farm income data are gathered such 
way that several different measures are avail- 
able both aggregate and per-farm 
basis. The most desirable measure use 
either basis will vary with such factors 
purpose for which the data are used and 
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how current figure wanted. For example, 
the objective measure the influence 
agricultural marketings general business 
activity, aggregate figures cash receipts 
from farm marketings would appear 
most logical. the other hand, the objec- 
tive study the economic welfare farm 
people, realized net income per farm would 
more appropriate measure use. 

The more common measures for computing 
farm income include: (1) cash receipts from 
farm marketings; (2) realized gross income; 
(3) realized net income; and (4) total net 
income. Data for computing these measures 
are available for the United States and for 
each state both total and per-farm 
basis. 

Cash receipts from farm marketings repre- 
sent the receipts farmers receive from the sale 
their products. These receipts vary with 
the volume farm products sold and the 
prices received. Realized gross farm income 
aggregate cash receipts from farm 
marketings, Government payments farmers, 
value home-consumed farm products, and 
rental value farm dwellings. Cash receipts 
from marketings are the major component 
realized gross farm income, accounting for 
about per cent the national level 
recent years. Realized net income consists 
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realized gross income minus production ex- 
penses, while total net income consists 
realized net income adjusted for inventory 
changes. Although realized net income and 
total net income usually not differ sub- 
stantially any given year the national 
level, wide differences exist the state level. 

this analysis, realized gross farm income 
and realized net farm income are used when- 
ever data for these measures are available. 
Realized gross income figures are used be- 
cause they reflect total income from farm 
sources more accurately than other measures. 
Large soil bank payments 1957, for ex- 
ample, caused Government payments farm- 
ers several District states substantial. 
Also, the value home-consumed farm prod- 
ucts and rental value farm dwellings in- 
fluence the total economic activity farmers 
and, therefore, should included any ag- 
gregate income figure. Realized net income 
figures are used instead total net income 
figures because realized net income figures re- 
flect more accurately income available 
farmers for family living and investment pur- 
poses. Much the variation between total 
net income and realized net income from one 
year another accounted for changes 
the dollar value investment items—such 
breeding livestock and feed—which are not 
intended sold directly during the 
following year. Where 1958 data are com- 
pared with those for 1957, cash receipts from 
farm marketings are used, since data are not 
available for making monthly estimates for 
the other measures. 

Finally, should pointed out that the 
data average income per farm cannot 
applied appropriately any specific farm. 
They are useful for comparing differences 
farming with variation such time, 
type farming, geographic region, and size. 
must remembered, however, that data 
for individual farm any given group may 


vary widely from the average figure. 
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Recent Trends Aggregate Farm Income 

Reasonably comparable data for analyzing 
aggregate realized gross and net farm income 
for District states and the United States are 
available from 1949 through 1957. would 
expected, variation aggregate farm in- 
come from year year was greater for Dis- 
trict states than for the Nation. For the 1949- 
period, aggregate realized gross farm in- 
come District states varied from low 
114 per cent average 1951 and 1952. 
approximately per cent variation 
from the low the high year the period. 
For the Nation, aggregate realized gross for 
the period was low per cent 
average 1949 and high 108 per cent 
average 1951. Thus, variation for the 
Nation from the low the high year during 
this period was per cent. 

Compared with the Nation, aggregate real- 
ized gross income for District states was 
relatively high from 1949 through 1952, but 
was relatively low for the period 1953-57, in- 
clusive. was particularly low 1955 and 
1956 because the drought and low meat 
animal prices. Improved conditions Dis- 
trict agriculture during 1957 resulted partial 
recovery from the unfavorable conditions 
1955-56. However, significant part the 
recovery since 1956 was not reflected 1957 
incomes and, will shown, aggregate gross 
farm income District states this year may 
again compare favorably with that for the 
Nation. does, this would the first 
time the last years that this has been 
the case. 

Fluctuations were relatively greater ag- 
gregate net farm income than aggregate 
gross farm income during this period. 
District states, the total net figure fluctuated 
from low per cent average gross 
gross 1949 and 1951. Thus, variation from 
the low year the high year during the 
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period for District states was about per 
cent. For the Nation, aggregate net varied 
from low per cent average gross 
1955 and 1957 high per cent 
average gross 1951, resulting variation 
about per cent from the low years the 
high year. 

Aggregate net farm income District states 
compared favorably with that for the Nation 
from 1949 through 1952. has been unfavor- 
able since 1952 and was particularly un- 
favorable 1955 and 1956. Although there 
was substantial improvement 1957, aggre- 
gate net for District states remained some- 
what unfavorable relative that for the 
Nation. 


Recent Trends Income Per Farm 


Although aggregate income figures have 
advantages for making certain types re- 
gional and national comparisons, they are 
limited use for indicating what happening 
income per-farm basis. Furthermore, 
aggregate figures not show much the 
variability that prevails within the agricul- 
tural industry. 


The trend realized gross income per farm 
for the Nation has varied from the trend 
aggregate income. Aggregate gross income for 
the Nation increased from 1949 through 1951, 
declined from 1951 through 1955, and has 
creased slightly since 1955. per-farm 
basis, the trend realized gross income for 
the Nation definitely has been upward. This 
trend reflects the intensive effort that farmers 
have made recent years increase output 
per-farm basis. also should pointed 
out that this same trend did not prevail for 
individual District states. Differences between 
the trends the Nation and the District 
states were caused the severe drought 
District states and differences size 
farms. Pressures for increasing the size 
farm are less severe those states where the 
average size already large. 

Gross income also one numerous cri- 
teria that can used for measuring farm size, 
Thus, can used compare the variation 
average farm size among different District 
states and with the national average. Despite 
the drought years, gross realized income per 
farm Colorado, Kansas, Nebraska, New 
Mexico,and Wyoming was substantially above 
the national average. was somewhat below 
the national average Missouri and Okla- 
homa. 

the other hand, there substantial 
variation among the states the proportion 
realized gross income per farm that 
retained net realized income after produc- 
tion expenses are paid. Missouri, aver- 
age per cent realized gross income 
per farm was retained net realized income 
during the 1949-57 period. This compares 
with average per cent for the Nation. 
All other District states ranked lower than 
the national average, with the following per- 
centages gross being retained net: 
Kansas, 35; Nebraska, 35; Oklahoma, 35; New 
Mexico, 34; Wyoming, 30; and Colorado, 26. 
all District states except Missouri and Okla- 
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homa, average realized net income per farm, 
measured dollars, was larger than the na- 
tional average. 


Indications for 1958 


The income outlook for the farming indus- 
try District states for 1958 favorable. 
Farmers the area entered the year with 
abundant supplies feed and pasture, excel- 
lent moisture reserves, and favorable meat 
animal prices. Furthermore, conditions have 
remained favorable since the beginning the 
year. Pasture conditions during the spring 
and early summer have been excellent. Wheat 
production expected about per 
cent larger than 1957. 

Gross and net income data for 1958 are not 
available monthly quarterly basis 
states. Data cash receipts from farm mar- 
ketings, however, are available monthly 
basis. During the first months 1958, cash 
receipts from farm marketings District 
states were nearly one fifth higher than dur- 
ing the first months 1957. This compares 
with per cent increase for the Nation 
during the same period. 

Considerable variation existed among Dis- 
trict states the percentage change cash 
receipts from farm marketings during the first 
months 1958 compared with the first 
months 1957. The rate increase was 
substantial Nebraska, Kansas, and Colo- 
rado; and moderate Missouri, Oklahoma, 
New Mexico, and Wyoming. 

Several factors are significant accounting 
for these differences. Nebraska, Kansas, and 
Colorado harvested record grain sorghum 
crops, had substantial numbers cattle 
feed dry lots, and pastured relatively large 
numbers cattle and sheep wheat pasture 
during the past fall and winter. With the de- 
layed harvest the grain sorghum crop be- 
cause wet weather, much the crop was 
marketed during the first months 1958. 
Larger numbers cattle feed lots and 


wheat pasture these states resulted in- 
creased marketings cattle during the first 
months 1958. Furthermore, these increased 
marketings occurred when cattle prices were 
the highest level the past years. 

Receipts from the sale livestock increased 
New Mexico during the first months 
1958 compared with the first months 
1957. Receipts from the sale crops, how- 
ever, were slightly lower. Thus, total cash 
receipts from farm marketings were only 
moderately. 

Missouri and Oklahoma, factors which 
tended increase cash receipts during the 
first months 1958 were partly offset 
unfavorable conditions for harvesting the 
cotton crop. Cotton production was down 
substantially and the harvest generally was 
poor quality. Thus, cash receipts from cotton 
marketings the first months 1958 fell 
considerably from the previous year. 

Wyoming, livestock receipts were 
sharply result the more favorable 
price feeder livestock compared with 
year ago. Crop receipts were down sharply, 
resulting only moderate increase total 
receipts during the first months 1958 
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compared with the same period 1957. 
Since large portion the cash crop 
Wyoming produced irrigated land, the 
change cash receipts from crops probably 
accounted for mainly price changes and 
variation the pattern marketings. 

Some the variation the rate change 
cash receipts among District states that pre- 
vailed the first months will maintained 
through the year. However, the differences 
for the entire year may less than for the 
first months. 


Monthly Review July 1958 


District Farm Income 


Although numerous events could occur that 
would change the current evaluation, the farm 
outlook District states more favorable 
than any time since 1952. The situation 
varies District states with such factors 
area and type farming. For the District 
whole, however, conditions continue re- 
main favorable. would take unusual 
shift regional agricultural conditions 
prevent substantial improvement farm 
income District states relative that for 
the Nation during 1958. 


CATTLE PRICES 


DOLLARS PER CWT. PER CWT. 


WEEKLY AVERAGES 


SLAUGHTER STEERS 


STEERS 
CHOICE, 500-800 LBS. 
KANSAS CITY 
CANNERS CUTTERS 
SANSAS CITY 


1957 
NOTE: Last week plotted June 14. 


THE TENTH DISTRICT 


Deposits 


Reserve Reserve 


City Country City Country 
Member Member Member Member 
District Banks Banks Banks 
States May 1958 Percentage Change From 


Apr. May Apr. Apr. 
1958 11958 
Tenth F.R. Dist. 
Kansas 
Missouri* 
Nebraska 
New Mexico* 


Wyoming 


*Tenth District portion only. **No reserve cities in this state. 
than 0.5 per cent. 
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PRICE INDEXES, UNITED STATES 


May 
1958 


April 
1958 
Price 
Price Index 
Prices Rec'd Farmers 
Prices Paid Farmers 


Revised. 
TENTH DISTRICT BUSINESS INDICATORS 


Value Value 
Check Department 
Payments Store Sales 


*Value 
Residential 
Building 


District 
and Principal 
Metropolitan 
Areas 


Percentage change—1958 from 1957 


Year 
date 


Tenth Dist. 
Denver 
Wichita 
Kansas City 


City 


*City only. 


City, Mo., and Kans. 


1957 
\ 


